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HISTORY

The U.S.-Israel Binational Science Foundation (BSF) was established
in 1972 by a formal treaty between the two governments. The main im-
petus for its creation was the rapid depletion in Israel of U.S.-owned ex-
cess foreign currency generated from the repayment in local currency of
U.S. loans for the purchase of agricultural products. As authorized
under P.L. 480, these funds had been used by the U.S. government for a
variety of local purchases, including the support of scientific research
performed in Israel. From 1958 to 1972 the U.S. government, through
various scientific and technological agencies, had invested about $70
million in research projects conducted by Israeli scientists at Israeli in-
stitutions. A major share of this support went to research projects in
agriculture, medicine, and the life sciences.

When it became clear that Israel would soon be removed from the list
of "excess currency" countries and thus would no longer be eligible for
P.L. 480 funds, the two governments searched for ways to assure the
continuation of the very successful scientific cooperation between the
two countries. This resulted in the creation of the U.S.-Israel Binational
Science Foundation and the establishment of an endowment fund. The
U.S. contribution to this fund was the equivalent of $30 million in Israeli
currency, which was matched by an equal amount provided by the
Israeli government for a total of $60 million (equivalent to 252 million
Israeli pounds at that time). Furthermore, the two governments agreed
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